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Building Products Industry M&A Outlook Q2 2015

About Us

Calabasas Capital is a boutiqgue investment banking firm focused on serving lower middle

market privately-held companies. We specialize in representing and advising businesses on-sell

side and buyside mergers and acquisitions and we raisprivate equity and debt capital.

Market Overview

® Strong M&A activity has persisted in thebuilding products space supportedby the
undergoing boom in residential/non-residential construction, as wdl as the
remodeling/repair market.

® The favorable M&A environment has been driven by a robust economy recoveitgw
interest rates, easy access to deltapital, strong capital markes and an increasing
amount of cash sitting oncorporate balance sheet.

® Transaction activity peaked in 2007 with 436 closed transactions but tumbled to 236 in
2009. Asthe economy improved after the recession so did transactionactivity.

Announced Middle Market M&A Transactions
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® 44 middle market transactions were completed in building products and materialsin
the first half of 2015, whichis about on par with 2014.

® The publicly traded companies aretrading at a multiple of 11.9x Median TEV/2015
EBITDA(as of7/15/15) , an increase of approximately Q0% over the past 9 years.

® Financial sponsorsas well as strategic buyers are actively pursuing M&A transactions
asthe former are attracted to the strong industry growth dynamicswhile the latter seek

acquisitionsto complementorganic growth.

Building Products Transaction Multiples
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Drivers of Consolidation

The building products industry is highly fragmented with a relatively low concentration of
market share. Its highly fragmented feature provides significant room for industry
consolidation. Backedby strong growth dynamics, a trend towards consolidation is
currently underway and M&A activity has been strong. Key drivers of c@olidation

include:

Market fragmentation

Building Products market is highly fragmented with a relatively low concentration of

market share. Certain industries are more fragmented than others as a result of low



barriers of entry and availability of alternative manufacturing technologies and expertise.
In these industries, easy access to affluent substitutes and alternatives creates
opportunities for mid-sized and small players as industry leaders usually focus on high
demand markets. Smaller players, a& result, can then have room to serve niche markets as
well as lower demand markets which are not captured by big players Examplesinclude
cabinetry, hardware and flooring & carpets industries. On the other hand, certain
industries are more consolidatedas they rely heavily on one or several key materials/
alternatives. Industry leaders usually dominate these spaces as they occupy the major
portion of the market. @untertop, insulation and architectural paint are such industries.
The fragmented and diverdiied industry features drive M&A activity, especially in the

spaces that are relatively fragmented.

Strong growth dynamics

According to Moss Adams Capitabuilding products companies are expecting EBITDA
growth in 2016 of 32%. The growth in thebuilding products sector is fueled by:
» A broad and sustained recovery in new construction
1 Key industry fundamentals including for example, housing starts and building
permits, generally remain positive and have been moving in the right direction
» SectorDriven Non-Residential Construction
1 Non-Residential Construction remains well below historical peak levels and has
huge potential for growth
1 Gowth in Non-Residential Constructionis fueled by increased spending in
sectors such as recreation and office
1 Construction increased from March to April by 3.0%, and April to May by 1.1%
» Accelerating Remodels and Repairs Activity
1 Rising home prices, as well as increased levels of home salgsint to positive
gains in remodeling activity
1 Repair and remodeling spenthg reached over $155 billion in 2014 and

continues to experiencesignificant growth



» Increasing Private Residential Fixed Investment with significant potential for
growth

> Intensified consumer demand for expanded options

» Established foundation of demand beked up by new construction and existing
building stock, as well as

» Heightened environmental impact awareness

Financial Sponsors

Financial sponsors have been attracted by the strong growth prospect and have
aggressively been deploying capitahto the industry. They are looking to capitalize on the
cyclical rebound in construction sectos and trying to catch thetailof t he current
phase. Many financiabponsors with portfolio companiesin building products haverealized
earnings growth over the pastseveral years and a wave of deal activity is taking place.
Since 2011, there have been over 250 financial sponsor investments in or exits of U.S. and

Canada based building products companies

Strateqic Buvers

The fragmented nature of the industry and strong growth dynamics position the industry
well for continued cansolidation. The building products market has experienced significant
consolidation over the pastfew years. Since 2011, therehave been over 750 strategic
acquisitions globally in the building products space. tgategic buyers are seeking
acquisitions in orderto:
» Solidify their market positions through acquisitions of competitors, valueadded
brands and niche companies
» Build a strong brandname and develop a specific technological eddpy purchasing
niche companies
» Expand geographidootprints and leverage established distribution networks
» Utilize economies of scale to improvenargins, as well as fuel growthand

» Consolidatecustomer bases and create additional barriers torery



Selected Recent Transactions in Building Products

Announced Date

Acquiror

PE Involvement]
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US LBM Holdings, LLC

National Hickman

Roofing Supply Group

Cali Bamboo, LLC

Better Life Technology, LLC

BD Enterprises, Inc.

Advanced Flooring and Design, LLC

Golden State Window & Door Design

C.H.I Overhead Doors

Anchor Block Company and Anchor Wall
Systems, Inc.

GED Integrated Solutions, Inc.

Rock Ridge Stone, Inc.

A.H.Harris & Sons, Inc.

Stock Building Supply Holdings, Inc.

Insulation Fabricators, Inc.

Mason Corporation

ProCoat Systems, Inc.

Thermo-Cell Industries Limited

Advanced Building Products, Inc.

Cheyenne, Wyoming Asphalt Terminal

TruStile Doors, LLC

Holcim Ltd., Cement Facilities in USA

VNS Corporation

Direct Cabinet Sales, Inc.

Kelso & Co.

Masonite International Corp.

Beacon Roofing Supply, Inc.

High Road Capital Partners

Century Park Capital Partners, LLC

Richelieu Hardware Ltd.

Interior Specialists, Inc.

Golden State Lumber, Inc.

Kohlberg Kravis Roberts & Co. LP

Oldcastle Architectural, Inc.

Altus Capital Partners

Salt Creek Capital Il, LLC

Frontenac Company

Building Materials Holding Corporation

Distribution International, Inc.

Superior Metal Products Co., Inc.

Beacon Roofing Supply, Inc.

US GreenFiber, LLC

SRS Distribution, Inc.

Blueknight Energy Partners, L.P.

Marvin Windows and Doors, Inc.

ESSROC Cement Corp.

Building Materials Holding Corporation

US LBM Holdings, LLC

Target Business Description
A group of building material distribution businesses that supply
framing lumber, roof and floor trusses, millwork, roofing, siding and
windows to homeowners and contractors
A Birmingham, England-based doorkits maker serving the U.K.
housing market with $110 million annual revenues
Based in Dallas, RSG distributes and markets roofing materials and
related building products
A San Diego-based manufactor of flooring and sustainable building
products such as composite decking, banboo plywood, eucalyptus
flooring, bamboo fencing and cork tiles
Headquartered in Lenexa, Kansas, BLT is a leading manufacturer,
designer, marketer and distributor of highly specialized vinyl
flooring products and printing substrates for different end markets
BD Enterprises distributes and sells laminates, millwork, and
cabinetry supplies
AFD serves the residential and commercial building industry by
offering product and installation services of flooring and window
coverings to its customers
GS Window & Door Design supplies doors, windows, molding, and
mantles to residential and commercial customers
Arthur, lllinois-based CHI makes overhead sectional garage door
products, as well as manufactures rolling steel doors for residential
and commercial use
Anchor Block Company designs, manufactures, and sells concrete
landscape and masonry products
Twinsburg, Ohio-based GED manufactures equipment that makes
the frames for windows and patio doors
Rock Ridge Stone manufactures and distributes natural stone
products for outdoor applications in the residential and commercial
construction markets
The company distributes and sells construction supplies to heavy
and highway construction, commercial, industrial, and residential
markets
Stock Building Supply Holdings is a diversified lumber and building
materials distributor and solutions provider that sells to
construction and repair and remodel contractors
Insulation Fabricators, Inc. fabricates and distributes thermal and
acoustical insulation products for industrial and commercial
markets.
Mason Corporation manufactures aluminum building products for
the residential and light commercial markets. It offers products such
as glass enclosures, retractable doors, screen frame lineals, storm
window lineals, patio covers and lattice shade screen rooms

ProCoat Systems, Inc. supplies building materials to commercial and
residential construction projects in Colorado and surrounding areas.
It offers cement plasters and exterior insulation finish systems;
stones and hardscapes; coatings, restoration products, and
concrete products.

Thermo-Cell Industries Limited manufactures thermal and
acoustical cellulose insulation, specialty fibers, and hydroseeding
mulches. Its products are used in residential construction
applications

Advanced Building Products, Inc. engages in designing,
manufacturing, and marketing masonry drainage products for
commercial and residential projects.

Cheyenne, Wyoming asphalt terminalling facility was previously
owned by Simon Contractors, a multi-state, heavy highway
contractor.

TruStile Doors, LLC designs and manufactures doors. It offers
medium density fiberboard doors for paint-grade door applications.
The company serves professionals through a network of
independent dealer

Holcim is a company involved in manufacturing and distribution of
ready-mixed concrete, cement, clinker, and admixtures

VNS Corporation, through its subsidiaries, offers building products
and construction services. It supplies building materials, such as
framing and finish lumber.

Direct Cabinet Sales, Inc. designs, distributes, sells, and installs
kitchen/bath/storage cabinetry and related products to residential,
commercial, and new construction markets.
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Announced Date
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Rosen Materials, LLC

Grabill Incorporated

Lafarge North America Inc., Cement
Assets

A1A Sod Sand & Soil, Inc.

Security Supply Corporation

ProBuild Holdings, Inc.

Northland Construction Supplies Ltd.

Richardson Gypsum, LLC

Ferrara Brothers Building Materials
Corp.

Design Specialities, Inc.

Norcraft Companies, Inc.

AFC Industries, Inc.

PrimeSource Building Product, Inc.

Martin Fireproofing Corporation

Pinnacle Stone & Tile LLC

J & B Materials, Inc.

Pipeline Supply, Inc.

Thermoseal Industries, LLC

Fry Reglet Corporation, Axiom &
Serpentina Ceiling Systems

BDI Insulation
Easi-Serv Products Inc.

Mechoshade Systems, Inc.

Lampert Yards, Inc.

BMI Products of Northern California Inc.

US LBM Holdings, LLC

Pella Corporation, Inc.

Continental Cement Company, LLC

Al Group, Inc.
WinWholesale Inc.

Builders FirstSource, Inc.

National Concrete Accessories

US LBM Holdings, LLC

U.S. Concrete, Inc.

Blackthorne Partners LTD.

Fortune Brands Home & Security, Inc.

Incline Equity Partners

Platinum Equity, LLC

Innovative Metals Company, Inc.

L.A.R.K. Industries, Inc.

Gypsum Management and Supply, Inc.

Dakota Supply Group, Inc.

Senneca Holdings

Worthington Armstrong Venture
Installed Building Products, Inc.
Franke Foodservice Systems, Inc.

Springs Window Fashions LLC

US LBM Holdings, LLC

Sika AG

Target Business Description
Rosen Materials, LLC distributes residential and commercial building
products in the United States and the Caribbean. It offers gypsum,
metal framing, lumber, sheet goods, kitchen and other market
specific building products
Grabill is a premier designer and manufacturer of custom luxury
windows and doors for elite properties.
Lafarge North America Inc. manufactures and supplies construction
materials. The Company offers cement, ready-mixed concrete,
gypsum, wallboard, aggregates, asphalt, pipe, and paving products.
A1A Sod Sand & Soil, Inc. is a Miami, Florida-based company that
operates commercial landscape and agriculture business
Security Supply Corporation markets plumbing, heating, and cooling
equipments.
ProBuild Holdings, Inc. distributes lumber and building materials to
builders, contractors, and tradesmen in the United States.
Northland Construction Supplies Ltd. supplies goods to concrete
construction, ceramic, and masonry industries. The company offers
ceramic products, maintenance products and waterproofing and
uncoupling products
Richardson Gypsum, LLC provides construction supplies and
equipment for construction projects. It offers various wallboards
and building materials.

Ferrara Brothers Building Materials Corp. manufactures concrete.

Design Specialties, Inc. manufactures glass fireplace doors. The
company was founded in 1983 and is based in Milwaukee,
Wisconsin.

Norcraft Companies, Inc. manufactures kitchen and bathroom
cabinetry in the United States and Canada. Its products include
stock and semi-custom cabinets in framed and full access styles, as
well as door and finish combinations.

AFC Industries, Inc. engages in the design, manufacture, and supply
of modular, technical, and specialty furniture for use in medical,
computing, and electronic entertainment fields.

PrimeSource Building Products, Inc. distributes fasteners and
building materials.

Martin Fireproofing Corporation manufactures, sells, and installs
specialty roof deck solutions. It offers a range of acoustical, fire-
rated, insulated, and waterproof roof systems.

Pinnacle Stone & Tile LLC manufactures and installs countertops,
shower and bath surrounds, fireplaces, vanities, floor inlays, and
custom projects in Northern California.

J & B Materials, Inc. was founded in 1978. The company's line of
business includes the wholesale distribution of stone, cement, lime,
construction sand, gravel and other construction materials.
Pipeline Supply, Inc. operates as a wholesale distributor of
plumbing, HVAC, hydronics, radiant floor heating, sewer, water, and
well supplies. The company offers accessories and cabinet
hardware, commodities, door hardware, and faucets and fixtures.
Thermoseal Industries, LLC develops, produces, and sells insulating
glass units to the commercial refrigeration, oven, test laboratory,
and architectural markets.

Axiom & Serpentina Ceiling Systems of Fry Reglet Corporation
comprises ceiling system manufacturing business.

Headquartered in Bakersfield, California, BDI installs firberglass
insulation in southern California, Washington, Idaho and Utah
Easi-Serv Products Inc. designs and manufactures drive-thru
windows, food conveyors, and glass patios.

Mechoshade Systems, Inc. provides manual, motorized, and
automated solar-shading and room-darkening solutions.

Lampert Yards, Inc. owns and operates a network of lumber yards in
Wisconsin, Minnesota, lowa, North Dakota, and South Dakota. The
company supplies a range of lumber and building materials to
homeowners, professional builders, and commercial builders.

BMI Products of Northern California Inc. manufactures silo systems
for construction needs.
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Announced Date
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12/23/14
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11/19/14

11/19/14
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Zero International, Inc. Schlage Lock Company LLC

Desjardins Business Capital regional et

Atis Group, Inc. ) p g
cooperatif

J.A. Jack & Sons, Inc. Harrison Gypsum, LLC

Right Away Redy Mix, Inc. U.S. Concrete, Inc.

Maryland Materials, Inc. Bluegrass Materials Company, LLC

IPS Corp. Nautic Partners, LLC

B & L Wholesale Supply SRS Distribution, Inc.

American Builders & Contractors Supply

Wameling Drywall Corp. Co. |
0., Inc.

AGC Flat Glass North America, Inc. Trulite Glass Company, LLC

PFB Corp. Aeonian Capital Corporation

Empire Truss Ltd. Builders FirstSource, Inc.

Lumber Specialities, Ltd. US LBM Holdings, LLC

Distribution International, Inc. Advent International Corporation

Diamond Concrete, Inc. U.S. Concrete, Inc.

American Builders & Contractors Suppl
Standard Roofings, Inc. Co.. Inc PPl

Scofield Construction Services, LLC Redi-Mix, L.P.

American Masons' & Building Supply Co. US LBM Holdings, LLC

HD Supply Distribution Services, LLC The Home Depot, Inc.

Handcrafted Homes, LLC Innovative Building Systems LLC

Wailboard Supply Company, Inc. US LBM Holdings, LLC

Atlas Homewares, Inc. Top Knobs, Inc.

Yukon Partners; One Rock Capital Partners,

Airxcel, Inc.
irxcel, Inc e

Acanthus Industries Inc. Art for Everyday, Inc.

Texas Tempered Glass, Inc. Trulite Glass & Aluminum Solutions, LLC

Target Business Description
Zero International, Inc. designs and manufactures a range of

specialized sealing systems for doors and windows.

Atis Group Inc. develops, manufactures, distributes, and installs
windows, doors, and products for residential and commercial
construction and renovation markets in Canada.

J. A. Jack & Sons, Inc. mines and processes limestone. It offers
chemical grade limestone products that include grey rock products
Right Away Redy Mix, Inc. provides ready-mix, aggregate, and
concrete pumping products and services.

Maryland Materials, Inc. engages in mining and producing granite
and traprock products. The company provides concrete stones,
asphalts, hot mix stones and etc.

Compton, CA-based IPS provides cements, speciality plumbing
products and adhesives. The company's main brands are Weld-On,
Water-Tite, Test-Tite, Guy Gray TrueBro and Studor.

B & L Wholesale Supply, Inc. operates as a wholesale distributor of

YES

building materials to residential and commercial markets.
Wameling Drywall Corp., doing business as Gilbert Supply Company,
supplies building products.

AGC Flat Glass North America, Inc. manufactures glass and glass-
related products in North America.

PFB Corporation manufactures and markets insulating building
products based on expanded polystyrene (EPS) technology primarily
for the residential and commercial construction projects in North
America.

Empire Truss Ltd. manufactures custom design roof trusses and
floor trusses, and distributes engineered wood products.

Lumber Specialties, Ltd. manufactures and distributes structural
building components for customers in the United States.
Distribution International, Inc. operates as a value added distributor
of thermal and acoustical insulation and related supplies for
maintenance, repair, and operations (MRO) to industrial, marine,
commercial, and governmental sectors in North America and
internationally.

Diamond Concrete, Inc. manufactures and distributes concrete.
Standard Roofings, Inc., doing business as The Standard Group,
distributes exterior building products to builders, contractors,
architects, and homeowners.

Scofield Construction Services, LLC, through its subsidiaries,
produces ready-mix concrete.

American Masons' & Building Supply Co. supplies building materials
in the Greater Hartford area.

HD Supply Distribution Services, LLC distributes builders hardware,
rope, chain and accessories, rod and steel, and garage storage
products to national and regional hardware retailers, and the
professional market in North America.

Handcrafted Homes, LLC produces modular homes in the United
States.

The company's line of business includes providing plastering,
drywall, and insulation services and installation.

Atlas Homewares, Inc. designs decorative hardware products,
including cabinet hardware, cabinet knobs, cabinet pulls, handles,
bath accessories, house numbers, door knockers, doorbell buttons,
and switch plates.

Airxcel, Inc. designs and manufactures air conditioning, heating,
ventilating, and related appliances for recreation vehicles,
telecommunications enclosures, school classrooms, modular YES
structures, assisted living, petrochemicals, multi-family housing,

marine, and other specialty applications.

Acanthus Industries Inc. designs and manufactures architectural

wood products in Canada. It specializes in a range of architectural

wood products, including corbels, onlays, corner and island posts,

wood panels, doors, and moldings.

Texas Tempered Glass, Inc. is a glass fabricator that specializes in

tempering, laminating, and building custom units for safety and

decorative applications in commercial and residential projects in the

United States and abroad.

PE Involvement



PE Involvement

Announced Date Target Acquiror Target Business Description
Architectural Elements LLC manufactures and distributes doors,

Architectural Elemenets LLC FP2D, LLC windows, and hardware for residential and commercial

construction in the United States.

As of November 18, 2014, Brooklyn Navy Yard Modular-

11/18/14

11/18/14

11/14/14

11/13/14

11/11/14

11/11/14

Brooklyn Navy Yard Modular-

X ” Forest City Ratner Companies, LLC Construction Facility was acquired by Forest City Ratner Companies,
Construction Facility
LLC.
Alcoa Heating & Cooling provides installation and service support
Alcoa Heating & Cooling MK Russell & Abbott for HVAC systems, tankless gas water heaters, and home
generators.

Peachtree Communities Group, Inc. engages in the homebuilding
business in the United States. It constructs single-family detached
homes on purchased residential lots, as well as offers real estate
construction and brokerage, and construction financing services.
Vicwest, Inc. manufactures metal roofing, siding, and other metal
building products. Through a subsidiary, the Company produces
steel containment structures for the storage of grain, fertilizer and
petroleum products.

Southern Fastening Systems, Inc. distributes tools and fasteners for
wood construction projects and manufacturing operations.

Peachtree Communities Group, Inc. Century Communities, Inc.

Vicwest Inc. Kingspan Group PLC

Southern Fastening Systems, Inc. Carlson Systems, LLC

Calabasas Capital

YES

Our comprehensive services include:

Sell-Side and Buy-Side Mergers & Acquisitions Advisory
Private Equity & Debt Capital Raising

Acquisition Financing

Financial Restructuring

Sales of non-core assets/divisions of larger public and private companies

Contact Us

David Bonrouhi, Managing Director, david@calabasascapital.com

Brandt Blanken, Managing Director & Principal, blanken@calabasascapital.com

Leslie Lum, Vice President, leslie@calabasascapital.com

For more information, please visit our website at www.calabasascapital.com.

Calabasas Capital
26610 Agoura Road, Suite 120
Calabasas, CA 91302

Securities offered through Fallbrook Capital Securities Corp. Member FINRA - SIPC

This should not be considered in any way an offer to buy or sell a security. This is for informational purposes only. Buying or selling a

security involves substantial risk. Investment may be worth more or less than the original investment. An investment in securities

products involves a high degree of risk and there can be no assurance that the investment objectives will be attained.
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